624                            WESTERN EUROPE                    Part in E

quota system to the Saar in the same way as to other countries. It
was hoped that the transfer of the Saar might make the balance of
trade and payments more even between France and Germany, but
the commercial negotiations carried on in Berlin and Paris during
January and February proved extremely difficult. Though agree-
ments were concluded on the 14th and 23rd February for the exchange
of Saar industrial goods for French agricultural produce, no solution
was found for the problem of commercial payments, and the adjourn-
ment of the negotiations was announced on the 24th February.
Private negotiations between representatives of iron and steel firms
had also failed to reach any agreement by the time of the change of
regime. After the 18th February the foreign means of payment
circulating in the Saar were withdrawn and replaced by Reichsmark;
but not more than 300,000,000 francs were recovered in this way.
This meant that by far the larger part of the payment for the mines
would have to be made by means of deliveries of coal, and that
the 5 per cent, of the foreign means of payment reserved for the
service of foreign loans would probably be used up in little more
than a year.

Meanwhile, the German Government for their part had been making
arrangements for the economic reunion of the Saar with the Reich.
It was proposed that for at least six months industrialists and traders
from the rest of Germany should not trade freely with the Saar, for
fear of unfair competition with local firms. On the other hand the
Saar would not be allowed to pass on the large stocks of recently
imported foodstuffs and luxury goods which were being sold more
cheaply than in the Reich. The levels of prices and taxation were to
be adjusted by stages, and unemployment was to be combated by
public works and organized migration.

The international force was withdrawn between the 17th February
and the 26th, and on the 28th the Governing Commission finally
handed over its powers to the Committee of Three, which, in its turn,
signed a>proces verbal on the 1st March re-establishing Germany in the
government of the Territory. The dramatic effect of the reunion
celebrations organized throughout Germany was heightened by the
surprise visit paid to the Saar by Herr Hitler himself a few hours
after the transfer of the Territory.

A student of the history of the Saar during the period which we
have just been reviewing has to feel his way, as best he can, through
a fog of special pleading and propaganda; and any one who has
made the attempt may well be diffident of his ability to serve as a
guide. Yet the would-be historian of so interesting an episode of